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§72.23

(6) Any person claiming the personal
property or carrier so seized, within
the time specified in the notice, may
file with the Director a claim stating
the interest in the articles or carrier
seized, and may execute a bond to the
United States, conditioned that, in
case of condemnation of the articles or
carrier so seized, the obligators shall
pay all the costs and expenses of the
proceedings to obtain such condemna-
tion. The amount of the cost bond is
$2,5600.00, unless the seized property is a
vehicle, vessel, or aircraft seized for a
violation of 49 U.S.C. App., Chapter 11,
in which case the cost bond shall be in
the amount of $2,500 or ten percent of
the value of the claimed property,
whichever is lower, but not less than
$250.00. Both the claim and the cost
bond shall be executed in quadru-
plicate.

(b) Judicial condemnation. The Chief
Counsel of the Bureau of Alcohol, To-
bacco and Firearms, shall authorize in-
stitution of forfeiture proceedings in
those instances where the appraised
value of the seized personal property or
carrier exceeds $100,000.00 or where a
claim and cost bond are filed.

(Sec. 111, Pub. L. 95410, 92 Stat. 897, as
amended (19 U.S.C. 1607, 1610, 1612))

[T.D. ATF-9, 39 FR 9954, Mar. 15, 1974, as
amended by T.D. ATF-65, 45 FR 8593, Feb. 8,
1980; T.D. ATF-183, 49 FR 37061, Sept. 21, 1984;
T.D. ATF-241, 51 FR 39613, Oct. 29, 1986; T.D.
ATF-270, 53 FR 10489, Mar. 31, 1988]

§72.23 Type and conditions of cost
bond.

The cost bond delivered by a claim-
ant to effect removal of the forfeiture
status of the property or carrier
claimed to the jurisdiction of the Fed-
eral court for adjudication shall be a
corporate surety bond: Provided, how-
ever, That upon a showing to the satis-
faction of the Director or his delegate
that the claimant is unable to furnish
a corporate surety bond such claimant
may deliver a cost bond with individual
sureties acceptable to the Director or
his delegate: Provided further, That in
lieu of a cost bond with corporate or
individual sureties the claimant may
deposit collateral as provided in §72.25.
The cost bond shall be conditioned that
in the case of the condemnation of the
property the obligators shall pay all
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costs and expenses of the proceedings
to obtain such condemnation.

[T.D. ATF-9, 39 FR 9954, Mar. 15, 1974, as
amended by T.D. ATF-183, 49 FR 37061, Sept.
21, 1984]

§72.24 Corporate surety bonds.

(a) Corporate surety bonds may be
given only with surety companies hold-
ing certificates of authority from the
Secretary of the Treasury as accept-
able sureties on Federal bonds, subject
to the limitations prescribed by Treas-
ury Department Circular No. 570 (Com-
panies Holding Certificates of Author-
ity as Acceptable Sureties on Federal
Bonds and as Acceptable Reinsuring
Companies), and subject to such
amendments as may be issued from
time to time.

(b) Treasury Department Circular
No. 570 is published in the FEDERAL
REGISTER yearly as of the first work-
day of July. As they occur, interim re-
visions of the circular are published in
the FEDERAL REGISTER. Copies may be
obtained from the Audit Staff, Bureau
of Government Financial Operations,
Department of the Treasury, Wash-
ington, DC 20226.

(July 30, 1947, Ch. 390, 61 Stat. 648, as amend-
ed (6 U.S.C. 6, 7); Aug. 16, 1954, Ch. 736, 68A
Stat. 847, as amended (26 U.S.C. 7101))

[T.D. ATF-92, 46 FR 46914, Sept. 23, 1981]

§72.25 Deposit of collateral.

(a) Bonds or notes of the United
States, or other obligations which are
unconditionally guaranteed as to both
interest and principal by the United
States, may be pledged and deposited
by claimants as collateral security in
lieu of corporate sureties in accordance
with the provisions of Treasury De-
partment Circular No. 154 (31 CFR Part
226—Acceptance of Bonds, Notes or
Other Obligations Issued or Guaranteed
by the United States as Security in
Lieu of Surety or Sureties on Penal
Bonds). Alternatively, cash, postal
money orders, and certified or cashiers’
or treasurers’ checks may be furnished
by claimants as collateral security in
lieu of corporate sureties.

(b) Treasury Department Circular
No. 154 is periodically revised and con-
tains the provisions of 31 CFR Part 225
and the forms prescribed in 31 CFR
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